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Accounting Earnings Quality and its' Impact on the Integrity
of the Financial Statements of Public Companies Listed in

Amman Stock Exchange - An Empirical Study"

By:

Ziad Mohammed Musleh Al Yamani

Supervised by:
Dr. Afaf Eshaqg Abu Zerr

Abstract

The purpose of this study is to measure impact of accounting
earnings quality on the Integrity of the financial statements, using
three basic approaches for measuring the quality of accounting
earnings. The paper suggests that there is a statistically significant
relationship between accounting earnings quality and financial
statements. The study includes (247) public shareholding
companies divided into four sectors: industry« insurance:« services:«
and banks during the period (2008-2010).The population of the
study includes all listed shareholding companies in ASE, where the
number of companies sample of industrial companies (41)
Company of the total industrial companies's (74) company, and the
number of companies sample of companies service (77) of the
total service companies shares of (131), and the number of
companies sample of insurance companies (16)Total's insurance
companies (27), has been studied the entire community banking

sector the banking sector where the number (15) Bank.
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The required data has been obtained from the financial
statements: (balance sheet: income statement and statement of
cash flows) that have been published in Amman Stock Ecchange.
To test the study hypotheses« data are analyzed using « means
and standard deviations« the lowest value« the highest value«
which regression model and Pearson correlation coefficients,and
(VIF) Tolerance.

The overall results of the analysis of the quality of accounting
profits that there is an agreement between all three models
transactions and all sectors of the existence of accounting
earnings quality and low quality earnings accounting for the market
as a whole was low.Findings of the analysis of the multi regression
coefficient that used to determine the impact of measurement of
accounting earnings quality on financial statements indicate that
there is no significal relationship between the impact of
measurement of the accounting earnings quality on the financial

statements.

Keywords: Accounting Earnings Quality, Financial Statements,

Luez approach, Barton and simko approach, Penman approach
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